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Report of Independent Auditors 

To the Trustees of Boston College: 
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Other Matters 

We previously audited the consolidated statement of financial position as of May 31, 2019, and the related 
consolidated statements of activities and of cash flows for the year then ended (the statement of activities 
is not presented herein), and in our report dated September 27, 2019, we expressed an unmodified 
opinion on those consolidated financial statements.  In our opinion, the information set forth in the 
accompanying summarized financial information as of  May 31, 2019 and for the year then ended is 
consistent, in all material respects, with the audited consolidated financial statements from which it has 
been derived. 

Other Information 

Our audit was conducted for the purpose of forming an opinion on the consolidated  financial statements 
as a whole.  The accompanying schedule of expenditures of federal awards for the year ended May 31, 
2020 is presented for purposes of additional analysis as required by Title 2 U.S. Code of Federal 
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements 
for Federal Awards  (Uniform Guidance) and is not a required part of the consolidated  financial 
statements.  The information is the responsibility  of management and was derived from and relates 
directly to the underlying accounting and other records used to prepare the consolidated financial 
statements.  The information has been subjected to the auditing procedures applied in the audit of the 
consolidated financial statements and certain additional pr ocedures, including comparing and reconciling 
such information directly to the un derlying accounting and other records used to prepare the consolidated 
financial statements or to the consolidated financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of America.  In 
our opinion, the schedule of expenditures of federal awards is fairly stated, in all material respects, in 
relation to the consolidated  financial statements taken as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards , we have also issued our report dated September 25, 
2020 on our consideration of the Univ ersity’s internal control over fina ncial reporting and on our tests of 
its compliance with certain provisions of laws, re gulations, contracts and grant agreements and other 
matters for the year ended May 31, 2020.  The purpose of that report is solely to describe the scope of our 
testing of internal control over financial reporting and compliance and the results of that testing and not to 
provide an opinion on the effectiveness of internal control over financial reporting or on compliance.  That 
report is an integral part of an audit performed in accordance with Government Auditing Standards  in 
considering the University’s internal contro l over financial reporting and compliance. 
 
 

 
 
Boston, Massachusetts 
September 25, 2020 
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Consolidated Statements of Cash Flows  
Years Ended May 31, 2020 and 2019  

The accompanying notes are an integral part of these consolidated financial statements. 

5 

(in thousands) 2020 2019

Cash flows from operating activities
Total increase (decrease) in net assets 156,800$         (41,389)$          
Adjustments to reconcile change in net assets to cash, cash equivalents, and restricted cash
 used in operating activities

Depreciation, amortization and accretion 88,514 83,196
Allowance for uncollectible contributions 3,477 277
Discount on contributions (2,529) 1,124
Net loss on retirement or disposal of property, plant and equipment (3,232) (647)
(Gain) loss on recognition of asset retirement obligation (794) 1,231
Contributions of property and equipment (2,183) (2,621)
Loan cancellations 776 933
Contributed securities (44,960) (20,639)
Proceeds from sale of contributed securities 6,414 4,649
Realized and unrealized investment (gains) losses, net (121,018) 23,509
Gain from partial debt refunding (15,498) -
Changes in assets and liabilities

Accounts receivable, net (3,977) (2,981)
Notes and other receivables 425 404
Contributions receivable (2,901) 15,123
Accounts payable and accrued liabilities 23,402 (2,760)
Deposits payable and deferred revenue 12,568 (1,775)
Other assets 630 (902)
Contributions to be used for long-term investment (120,573) (74,288)

Net cash, cash equivalents, and restricted cash used in operating activities (24,659) (17,556)

Cash flows from investing activities
Proceeds from sales of investments 2,968,211 1,830,876
Purchases of investments (3,175,845) (1,671,790)
Student loans granted (334) (619)
Student loans collected 4,249 5,300
Purchases of property, plant and equipment (165,443) (198,007)
Proceeds from sale of property, plant and equipment 15,238 60
Change in funds held by trustees (59) (116)

Net cash, cash equivalents, and restricted cash used in investing activities (353,983) (34,296)

Cash flows from financing activities
Proceeds from issuance of debt 298,446 -
Payment of bonds and mortgages payable (30,475) (28,580)
Change in U.S. Government loan advances (6,522) (329)
Payments to beneficiaries of split interest agreements (1,531) (1,841)
Proceeds from sale of contributed securities 38,546 15,990
Contributions to be used for long-term investment 120,573 74,288

Net cash, cash equivalents, and restricted cash provided by financing activities 419,037 59,528

Net increase in cash, cash equivalents, and restricted cash 40,395 7,676

Cash, cash equivalents, and restricted cash
Beginning of year 24,963 17,287

End of year 65,358$           24,963$           

Supplemental data
Interest paid, net of amounts capitalized 46,018$           42,007$           
Change in asset retirement obligations recognized (2,737) 584
Proceeds from issuance of debt 189,123 -
Use of proceeds to refund debt (189,123) -  
 





Boston College  
Notes to Consolidated Financial Statements  
May 31, 2020 and 2019  
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The University recognizes revenue as performance obligations are satisfied over time during the 
course of an academic semester or academic year, typically within one fiscal year.  Tuition and 
fees, residential life, and dining are recognized ratably on straight-line basis over each academic 
semester. 
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Contributions restricted for the purchase of property, plant and equipment are reported as 
nonoperating revenues with donor restrictions and are released to net assets without donor 
restrictions upon acquisition, when the asset is placed into service, or earlier, based on explicit 
donor stipulations. 

Contributions received for which the designation is pending by the donor are classified as net 
assets with donor restrictions.  Once a designation is made by the donor, the contributions are 
reclassified to the appropriate net asset category as part of net assets reclassified or released from 
restrictions. 

Contribution and sponsored research revenue with donor restrictions for which the restriction is met 
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Use of Estimates 
The preparation of consolidated financial statements in accordance with generally accepted 
accounting principles (“GAAP”) in the United States of America requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities at the date of 
the consolidated financial statements and the reported amounts of revenues and expenses during 
the period.  Actual results could differ from those estimates. 

Income Taxes 
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D. Financial Assets and Liquidity Resources 
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Equities include common stock, mutual funds, commingled funds, and limited partnership interests.  
Fixed income includes money market funds, commingled funds, limited partnership interests, 
treasury and agency securities.  Real assets include limited partnership interests and real estate.  

A three level hierarchy of valuation inputs has been established based on the extent to which the 
inputs are observable in the marketplace.  Level I is considered observable based on inputs such 
as quoted prices in active markets.  Level II is considered observable based on inputs other than 
quoted prices in active markets, and Level III is considered unobservable. 

As of May 31, 2020, the University’s investments include $659,732,000 of Level I equities, 
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The University does not distribute from funds with market values less than historical value.  To the 
extent that the fair value of a donor restricted endowment fund falls below its historic dollar value it 
is reported as a reduction of net assets with donor restrictions.  As of May 31, 2020 and 2019, 
there are no endowment funds with a market value less than historical value. 

G. Property, Plant and Equipment 

The physical plant assets of the University are stated at cost on the date of acquisition or at fair 
market or appraised value on the date of donation in the case of contributions.  Physical plant 
assets consist of the following as of May 31: 

(in thousands) 2020 2019

Land and improvements 339,080$         337,309$         
Buildings 1,924,796 1,733,906
Equipment 249,009 246,434
Library books 231,912 222,950
Rare book and art collections 32,504 30,146
Purchase options 2,855 2,855
Plant under construction 101,429 199,133

Property, plant and equipment, gross 2,881,585 2,772,733

Accumulated depreciation (1,106,882) (1,056,648)

Property, plant and equipment, net 1,774,703$      1,716,085$      
 

Annual provisions for depreciation of physical plant assets are computed on a straight-line basis 
over the expected useful lives of the individual assets, averaging 20 years for land improvements, 
25-60 years for buildings, 2-15 years for equipment, and 10 or 50 years for library books.  Rare 
book and art collections are reflected at historical cost and are not depreciated.  Depreciation for 
the years ended May 31, 2020 and 2019 amounted to $90,186,000 and $84,910,000, respectively. 

Maintenance and repairs are expensed as incurred, and improvements are capitalized.  When 
assets are retired or disposed of, the cost and accumulated depreciation thereon are removed from 
the accounts and gains or losses are included in the consolidated statement of activities.  The 
University retired or disposed of $53,093,000 and $13,771,000 in gross plant assets for the years 
ended May 31, 2020 and 2019, respectively. 

Property, plant and equipment additions of $17,247,000 and $22,136,000 are included in accrued 
liabilities on the consolidated statements of financial position for the years ended May 31, 2020 and 
2019, respectively. 

The University recognized $760,000 and $695,000 of operating expenses relating to the accretion 
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H. Bonds and Mortgages Payable 

Bonds and mortgages payable consist of the following as of May 31: 

(in thousands) 2020 2019

Massachusetts Health and Educatio nal Facilities Authority (MHEFA)
Boston College Issues (fixed rate)

Series M, 5.00 - 5.50%, due 2023 - 2035 129,360$         134,285$         

Massachusetts Development Finance Agency (MDFA)



Boston College  
Notes to Consolidated Financial Statements  
May 31, 2020 and 2019  
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In March 2020, the University issued $148,820,000 of MDFA Series U Revenue Bonds (“Series 
U”).  The Series U was issued with an original issue premium of $38,645,000, which will be 
amortized over the life of the bonds.  The entire net proceeds from Series U, $186,408,000, were 
used to refund a portion of existing Series M, Series Q, and Series R bonds.  The retirement of 
Series M was comprised of $4,925,000 repayment of par value and $105,000 interest prepayment.  
The retirement of Series Q was comprised of $41,660,000 of par value and $565,000 of interest 
prepayment.  The retirement of Series R was comprised of $135,980,000 of par value and 
$3,361,000 of interest prepayment.  The University incurred costs of $1,162,000 associated with 
the issuance of Series U, which were capitalized and will be amortized over the life of the bonds, 
and recognized a net gain of $15,498,000 on the partial refunding, which was recorded within other 
gains (losses), net in the consolidated statement of activities. 

I. Net Assets 

Net assets consist of the following as of May 31: 

(in thousands) 2020 2019 2020 2019

Endowment net assets, 
 beginning of year

Board designated 912,464$         959,540$         -$                     -$                     
Donor restricted - - 1,561,669 1,607,867

Contributions - - 91,815 41,383
Investment return, net 45,629 (7,751) 75,855 (12,187)
Appropriation of endowed assets 
 for expenditure (43,345) (45,715) (71,088) (72,989)
Net assets reclassified or released 
 from restrictions 3,775 6,706 3,761 (979)
Other losses (152) (316) (921) (1,426)

Endowment net assets, end of year
Board designated 918,371 912,464
Donor restricted - 1,661,091 1,561,669

Designated for specific purposes 233,490 100,385 - -
Net investment in plant 585,027 666,575 - -
Program support - - 80,996 67,577
Contributions for plant assets - - 95,018 108,496
Student loans - - 807 834

Total net assets 1,736,888$      1,679,424$      1,837,912$      1,738,576$      

With Donor RestrictionsWithout Donor Restrictions

 

Included in net assets with donor restrictions on the consolidated statements of financial position as 
of May 31, 2020 and 2019 are $1,139,915,000 and $1,055,013,000 of perpetually restricted funds, 
and $697,997,000 and $683,563,000 of funds restricted for time or purpose, respectively. 



Boston College  
Notes to Consolidated Financial Statements  
May 31, 2020 and 2019  

17 

Net assets with donor restrictions consist of the following as of May 31: 

(in thousands) 2020 2019

Scholarships and fellowships 763,586$         732,508$         
Educational purposes 639,830 582,191
Professorships 274,550 265,884
Contributions receivable, net 159,946 157,993

Total 1,837,912$      1,738,576$      
 

J. Classification of Expenses 

Expenses are presented by functional classification in accordance with the overall service mission 
of the University.  Each functional classification displays all expenses related to the underlying 
operations by natural classification.  Depreciation expense is allocated based on square footage 
occupancy.  Interest expense on external debt is allocated to the functional categories which have 
benefited from the proceeds of the external debt.  Expenses associated with the operations and 
maintenance of facilities are allocated to the appropriate functional classifications based on square 
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A one percentage point change in the assumed health care cost trend rates would have the 
following effect: 

(in thousands) Increase Decrease

Effect on total of service and interest cost components 716$                (586)$               
Effect on postretirement benefit obligation 13,580 (11,342)

 

The discount rate used to determine the accumulated benefit obligation is 3.00% as of May 31, 
2020 and 4.00% as of May 31, 2019.  The discount rate used to determine the net periodic 
postretirement benefit cost is 4.00% as of May 31, 2020 and 4.25% as of May 31, 2019. 

A reconciliation of the accumulated postretirement benefit obligation and plan assets are as follows 
as of May 31: 

(in thousands) 2020 2019

Reconciliation of accu mulated postretirement
 benefit obligation
Benefit obligation, beginning of year 99,340$           106,528$         

Service cost 3,258 3,170
Interest cost 3,962 3,759
Plan participant contributions 1,193 1,083
Benefits paid (4,031) (4,012)
Actuarial loss (gain) 11,802 (11,188)

Benefit obligation, end of year 115,524$         99,340$           

Amounts not yet recognized as a
 component of net periodic benefit cost
Net actuarial loss 23,140$           11,652$           

23,140$           11,652$           
 

As of May 31, 2020 and 2019, the benefit obligation is reflected in accrued liabilities on the 
consolidated statements of financial position. 

Expected benefit payments, net of participant contributions, are as follows: $3,370,000 in 2021, 
$3,690,000 in 2022, $4,010,000 in 2023, $4,330,000 in 2024, $4,710,000 in 2025, and 
$29,610,000 the five fiscal years thereafter. 

L. Related Party 

The University has mortgages, loans and notes due from various related parties of $23,906,000 
and $23,587,000 as of May 31, 2020 and 2019, respectively. 

M. Commitments and Contingencies 

The University has several legal cases pending that have arisen in the normal course of its 
operations.  The University believes that the outcome of these cases will have no material adverse 
effect on the financial position of the University. 
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CFDA Pass-Through Entity Federal Subrecipient
Federal Grantor/Pass-through Grantor/Program or Cluster Title Number Pass-Through Entity Identification Number Expenditures Expendit ures

 

The accompanying notes are an integral part of the schedule of expenditures of federal awards. 
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CFDA Pass-Through Entity Federal Subrecipient
Federal Grantor/Pass-through Grantor/Program or Cluster Title Number Pass-Through Entity Identification Number Expenditures Expendit ures

 

The accompanying notes are an integral part of the schedule of expenditures of federal awards. 
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Year Ended May 31, 2020 

CFDA Pass-Through Entity Federal Subrecipient
Federal Grantor/Pass-through Grantor/Program or Cluster Title Number Pass-Through Entity Identification Number Expenditures Expendit ures

 

The accompanying notes are an integral part of the schedule of expenditures of federal awards. 
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R&D Cluster Direct Programs, continued
Department of Health and Human Services, continued

National Institutes of Health, continued
Biomedical Research and Research Training 93.859 4,013,261 -
Biomedical Research and Research Training 93.859 232,718 33,482
Child Health and Human Development Extramural Research 93.865 19,533 17,820
Child Health and Human Development Extramural Research 93.865 211,632 55,049
Child Health and Human Development Extramural Research 93.865 438,393 217,272
Aging Research 93.866 78,200 -
Aging Research 93.866 291 291
Aging Research 93.866 72,553 3,668
International Research and Research Training 93.989 3,564 -
International Research and Research Training 93.989 53,841 13,450

Social Security Administration
Social Security Research and Demonstration 96.007 938,645 45,413
Social Security Research and Demonstration 96.007 1,007,931 532,675
Social Security Research and Demonstration 96.007 171,214 87,039

U.S. Agency for International Development
USAID Foreign Assistance for Programs Overseas 98.001 203,662 54,663

Research and Development Cluster Direct Programs Subtotal 28,864,525 5,909,306

Research and Development Cluster
Pass-through Programs

Department of Defense
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Federal Grantor/Pass-through Grantor/Program or Cluster Title Number Pass-Through Entity Identification Number Expenditures Expendit ures

 

The accompanying notes are an integral part of the schedule of expenditures of federal awards. 
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R&D Cluster Pass-through Programs, continued
Department of Health and Human Services, continued

Biomedical Research and Research Training 93.859 Massachusetts Institute of Technology 5710004064 275,196 -
Biomedical Research and Research Training 93.859 Pennsylvania State University 5604-BC-DHHS-1907 36,416 -
Aging Research 93.866 University of Massachusetts - Worcester OSP2018106 27,411 -
Aging Research 93.866 Brandeis University 402461 14,506 -
Aging Research 93.866 Brandeis University 403800 3,141 -
Aging Research 93.866 Rutgers University 0241 164,661 -
Aging Research 93.866 Massachusetts General Hospital 300325 45,827 -
International Research and Research Training 93.989 The Washington University WU-20-273 6,414 -

Research and Development Cluster Pass-through Programs Subtotal 2,529,069 -
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CFDA Pass-Through Entity Federal Subrecipient
Federal Grantor/Pass-through Grantor/Program or Cluster Title Number Pass-Through Entity Identification Number Expenditures Expendit ures
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Other Programs

Direct Programs
Department of State

Under Secretary for Public Diplomacy and Public Affairs
Criminal Justice Systems 19.703 3,460 -

National Aeronautics and Space Administration
NASA Research Announcements/Research
 Opportunities in Space and Earth Sciences
Science 43.001 41,632 -

National Science Foundation
Mathematical and Physical Sciences 47.049 3,071 -

Department of Veterans Affairs
Veteran-Directed Home & Community Based Services 64.U00 2,067 -

Department of Education
Bonds Payable to U.S. Department of Education
 Par value at June 1, 2019 84.U00 2,810,000 -

Total Other Direct Programs 2,860,230 -

Pass-Through Programs
Department of Health and Human Services

National Institutes of Health
Cancer Manpower Grants 93.398 Dana-Farber Cancer Institute 1178006 7,919 -

Total Other Pass-Through Programs 7,919 -

Total Other Programs 2,868,149 -

Total Federal Award Expenditures 144,981,501$     5,909,306$        
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1. Summary of Significant Accounting Policies fo r Federal Awards and Basis of Presentation 

The accompanying Schedule of Expenditures of Federal Awards (the “Schedule”) summarizes the 
expenditures of the University under programs of the federal government for the year ended May 
31, 2020.  Because the Schedule presents only the federal award activity of the University, it is not 
intended to and does not present the financial position, changes in net assets and cash flows of the 
University.  Negative amounts, if present on the Schedule, represent adjustments to expenditures 
reported in the prior year.  Full CFDA num
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3. Federal Student Loan Programs 

The Federal Perkins and Nursing Student Loans programs are administered directly by the 
University and balances and transactions rela
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Report of Independent Auditors on Compliance with Requirements 
That Could Have a Direct and Material Effect on Each Major Program and on Internal 

Control Over Compliance in Accordance with the Uniform Guidance 

To the Trustees of Boston College: 

Report on Compliance for Each Major Federal Program 

We have audited Boston College and its subsidiaries’ (the “University”) compliance with the types of 
compliance requirements described in the OMB Compliance Supplement that could have a direct and 
material effect on each of the University’s major federal programs for the year ended May 31, 2020.  The 
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Special Tests and Provisions, Section 10 “Gramm-Leach-Bliley Act-Student Information Security.” This 
section includes three suggested audit procedures with respect to verification that the institution (1) 
designated an individual to coordinate the informat ion security program, (2) performed a risk assessment 
that addresses the three required areas in 16 CFR 314.4(b), and (3) documented a safeguard for each risk 
identified. Our procedures in relation to these three items were limited to inquiry of and obtaining written 
representation from management and obtaining and reading management’s documentation related to 
these three items. Our procedures did not include an analysis of the adequacy or completeness of the risk 
assessment performed or the safeguards for each risk identified by management.   

Report on Internal Control Over Compliance 

Management of the University is responsible for establishing and maintaining effective internal control 
over compliance with the types of compliance requirements referred to above.  In planning and 
performing our audit of compliance, we considered the University’s internal control over compliance with 
the types of requirements that could have a direct and material effect on each major federal program to 
determine the auditing procedures that are appropriat e in the circumstances for the purpose of expressing 
an opinion on compliance for each major federal program and to test and report on internal control over 
compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on 
the effectiveness of internal control over compliance.  Accordingly, we do not express an opinion on the 
effectiveness of the University’s internal control over compliance. 

A deficiency in internal control over compliance  exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a timely basis.  A material weakness  in internal control over compliance  is a 
deficiency, or combination of deficiencies, in intern al control over compliance, such that there is a 
reasonable possibility that material noncompliance with a type of compliance requirement of a federal 
program will not be prevented, or detected and corrected, on a timely basis.  A significant deficiency in 
internal control over compliance  is a deficiency, or a combination of deficiencies, in internal control over 
compliance with a type of compliance requirement of a federal program that is less severe than a material 
weakness in internal control over compliance, yet important enough to merit attention by those charged 
with governance. 

Our consideration of internal control over compliance  was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies.  We did not identify any 
deficiencies in internal control over compliance  that we consider to be material weaknesses.  However, 
material weaknesses may exist that have not been identified. 

The purpose of this report on internal  control over compliance is solely to describe the scope of our testing 
of internal control over compliance and the results of that testing based on the requirements of the 
Uniform Guidance.  Accordingly, this report  is not suitable for any other purpose. 

Boston, Massachusetts 
November 12, 2020 
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I. Summary of Auditors’ Results

FINANCIAL STATEMENTS 

Type of auditors’ report issued: Unmodified 

Internal control over financial reporting: 
�i  Material weakness(es) identified? 

�i  Significant deficiency(ies) identified that are 
not considered to be material 
weakness(es)? 

�i  Noncompliance material to financial 
statements noted? 

  Yes 

  Yes 

  Yes 

 X     No 

 X     None reported 

 X     No 

FEDERAL AWARDS 

Internal control over major programs: 

�i  Material weakness(es) identified? 

�i  Significant deficiency(ies) identified that are 
 not considered to be material 
weakness(es)? 

  Yes 

  Yes 

 X    No 

 X     None reported 

Type of auditors’ report issued on compliance for 
major programs: Unmodified 

Any audit findings disclosed that are required to be 
reported in accordance with 2 CFR 200.516(a)? 

  Yes  X    No 

IDENTIFICATION OF MAJOR PROGRAMS 

CFDA Number(s) Name of Federal Program or Cluster 

Various 
Various 

Student Financial Assistance Cluster 
Research and Development Cluster 

Dollar threshold used to distinguish between Type 
A and Type B programs: 

$3,000,000 

Auditee qualified as low-risk auditee?    X   Yes        No 
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II. Findings Related to the Financial Statements 

None noted. 

III. Federal Awards Findings and Questioned Costs 

None noted. 
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There are no findings from prior years that require an update in this report. 
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