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Boston College
Notes to Consolidated Financial Statements
May 31, 2019 and 2018

The University is committed to invest up to an additional amount of $333,200,000 and
$370,600,000 as of May 31, 2019 and 2018, respectively.

F. Endowment

The net assets associated with the University’'s endowment funds are classified in accordance with
relevant state law as interpreted by the Board of Trustees. These classifications are without donor
restrictions and with donor restrictions based on the existence or absence of donor-imposed
restrictions. Net assets without donor restrictions include board-designated funds and any
accumulated income and appreciation thereon. Net assets with donor restrictions include
contributions not yet designated by donors and accumulated appreciation on funds classified with
donor restrictions. Net assets with donor restrictions also includes contributions designated by
donors to be invested in perpetuity to produce income for general or specific purposes.

The long-term performance objective of the endowment portfolio is to attain an average annual
total return that exceeds the University’s spending rate plus inflation within acceptable levels of risk
over a full market cycle. To achieve its long-term rate of return objectives, the University relies on
a total return strategy in which investment returns are achieved through both capital appreciation
and current yield.

The University is subject to the Massachusetts Uniform Prudent Management of Institutional Funds
Act of 2009 (“UPMIFA”), under which donor-restricted endowment funds may be appropriated for
expenditure by the Board of Trustees of the University in accordance with the standard of prudence
prescribed by UPMIFA.

The University has a spending policy for its donor restricted endowment, as approved by the
University’s Board of Trustees, that aims to provide a stable and predictable source of funding for
the University’s academic and strategic initiatives and also to protect the real value of the
endowment over time. Under this policy the amount that can be expended for current operations is
a weighted average based on two components: prior year spending adjusted for an inflationary
factor, and 5% of a twelve quarter moving average of market values.

The University does not distribute from funds with market values less than historical value. To the
extent that the fair value of a donor restricted endowment fund falls below its historic dollar value it
is reported as a reduction of net assets with donor restrictions. As of May 31, 2019 and 2018,
there are no endowment funds with a market value less than historical value.

13















Boston College
Notes to Consolidated Financial Statements
May 31, 2019 and 2018

The net periodic postretirement health care benefit cost and other changes in plan assets and
benefit obligation recognized in net assets without donor restrictions are determined as follows for
the years ended May 31.:

(in thousands) 2019 2018
Senice cost $ 3,170 $ 3,355
Interest cost 3,759 4,105
Amortization of prior senice cost (69) (210)
Amortization of loss - 1,106
Net periodic postretirement benefit cost 6,860 8,356
Actuarial (gain) loss (11,188) 10,495
Amortization of prior senvice cost 69 210
Amortization of loss - (1,106)
Other changes in plan assets and benefit obligation (11,119) 9,599

Total recognized in net periodic benefit cost and
net assets without donor restrictions $ (4,259) $ 17,955

In fiscal 2020, an unrecognized net loss of $190,000 is expected to be amortized as a component
of net periodic postretirement benefit cost.

For measurement purposes, the assumed annual rates of increase for measuring the obligation at
May 31, 2018 and the cost for the year ending May 31, 2019 are: 6.00% in the per capita cost of
covered health care benefits for post-65 benefits and 7.50% in the per capita cost of covered health
care benefits for pre-65 benefits. Rates were assumed to decrease gradually to 5.00% in 2027 for
pre-65 benefits and to 5.00% in 2023 for post-65 benefits and remain at those levels thereafter.
The assumed annual rates of increase for measuring the obligation at May 31, 2019 and the cost
for the year ending May 31, 2020 are: 5.75% in the per capita cost of covered health care benefits
for post-65 benefits and 7.00% in the per capita cost of covered health care benefits for pre-65
benefits. Rates were assumed to decrease gradually to 5.00% in 2027 for pre-65 benefits and to
5.00% in 2023 for post-65 benefits and remain at those levels thereafter.

A one percentage point change in the assumed health care cost trend rates would have the
following effect:

(in thousands) Increase Decrease
Effect on total of senice and interest cost components $ 77T $ (537)
Effect on postretirement benefit obligation 12,000 (10,009)

The discount rate used to determine the accumulated benefit obligation is 4.00% as of May 31,
2019 and 4.25% as of May 31, 2018. The discount rate used to determine the net periodic
postretirement benefit cost is 4.25% as of May 31, 2019 and 4.25% as of May 31, 2018.
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Schedule of Expenditures of Federal Awards





















Boston College
Notes to Schedule of Expenditures of Federal Awards
May 31, 2019

1.

Summary of Significant Accounting Policies for Federal Awards and Basis of Presentation
7KH 6FKHGXOH KDV EHRQ® WKHISDARFHUX XY lDALIQMI R1 DFFRX

7KH DFFRPSDQ\LQJ 6FKHGXOH RI ([SHQG LAV X8FH\H 8 K DHIG HVU D PP DD PIEW
H[SHQGLWXUHV RI WKH 8QLYHJIVWWHN X QYGHUQIFMW@R/UIIRR) WKH \HDU HQGH
0D\ %HFDXVH WHKIS BIFKHGW® R Q OXDWICGH DIF\G HYID/\ R1 WKH 8QLYH
LV QRW LQWHQGHG WRVBIQG® GRH IQ@WQFLDO SRVLWLRQ FKDQJHV LQ
RI WKH 8QLYHUVLW\ VLHUJDS\LWHHRMRRQWKH 6FKHGXOH UHSUHVHQW
H[SHQGLWXWWNGIHGRVKH $O0QRL) ' SHQNPESDVW QYR URXJIK QXPEHUV DUH
SURYLGHG ZKHQ DYDLODEOH

JRU SXUSRVHV Rl WKH 6FKHGXOH IHGHUFRQ@NDDDB®Y D@FOXGRMLDOO DU
HQWHUHG LQWR G KWHFQLONHENWE M HDQ GHBIHQFEPHY VWY R IGNKH IHGHUDO
JRYHUQPHQW DQG D ONMKWXEDIACHIBA WREBDQRDIWGROQD GRWYXDQW WR I
JUDQWV FRQWUDFWY DQG VLPLODU DJUHHPHQWYV

([SHQGLWXUHV IRU 196GRHEDDOVIVXEGBQWIUDPY DUH UHFRJQL]JHG DV LQF
VXFK LWHPV DV )HGNWDR BWX&OHQW{ WW RH WHKGHEDSSOKPUHQWDO (GXFLC
2SSRUWXQLW\ *UDQWWXBGEBUROURRINBUQLQJIV DWQG DGPEPR YD §WHND W LY
ZKHUH DSSOLFDEOH U(SBSHHIDLWRPRKKHYARGHW® GURJUDPY DUH GHWHUPI
XVLQJ WKH FRVW DFFRXQWLQJ SULQFRSTUMWOBIQUEeBFE&IEIGXUHY VHW IR
Regulations 3 D U W Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards 38QLIRUP *XLGIXQFHHU WKHVH FRVW SULQFLSOHYV
HI[SHQGLWXUHY DUH QRW OIORORVZHE @O AR UHLPEXUVHPH

Facilities and Administrative Cost Recoveries

([SHQGLWXUHV IRU BEZ D UGWX GG U LVKIEGIF LIDFL. OLWLHQ ARG DGPLQLVW
UHFRYHULHV 3) $'LPDHDOWWRJI BELOQWLPANLRNHLDMWIRY IDFLOLWLHV L
HTXLSPHQW GHSUHFLDMHRIU W@E QW QB U8 Y QENW UKW ER@UH DOORFL
GLUHFW FRVWYV EDVH®GWRIQVQHJRWRYWNEXE K PZDWIBE WR) WKH \HDU HQ
0D\ ZHUH EDVHG RQ SUHGHWHUPL@HW\I Q[HIR WD W ¥ GV K HWEQ WYKH
'HSDUWPHQW RI +HDOWHK DRH +XPB® 6HYLVLRQ Rl &RVW $OORFDWLRC
FXUUHQW ) $ UDWH DWHMRRKHKWDUYXQV 5HFRYHULHV RI ) $ FRVWV X
VSRQVRUHG SURJUDPV DUH FODVVLILHIGHDSQX QK B VMWN\JFWHRER YR @ H@ X ¥
ILQDQFLDO VWDWHPWOQMWVHOHEWBGLYFRW WR XVH WKH GH PLQLPLV )
8QLIRUP *XLGDQFH 7KH 8QLYHUVLW\ KBWYMPHQMWJIRWWDWE GVK BH G ZWWMKD
LWV FRJQL]DQW DJH®FLVDYRVXAKRKXWKHBHQMUMWWWR XVH WKH GH F
) $ UDWH






Part I

Reports on Internal Control and Compliance















Part Ill

Audit Findings and Questioned Costs



Boston College
Schedule of Findings and Questioned Costs
Year Ended May 31, 2019

l. Summary of Auditors’ Results
FINANCIAL STATEMENTS

7\SH RI DXGLWRUVY UHSRUW LVVB8RBRGLILHG

,QWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ
i ODWHULDO ZHDNQHVV HV LGHOWHNHG" - 1R

i 6LJQLILFDQW GHILFLHQF\ LHY LGHQWLILHG WKDW DUH
QRW FRQVLGHUHG WR EH PDWHULDO

ZHDNQHVV HV " ____ <HV 1RQH UHSRUWHG
i 1RQFRPSOLDQFH PDWHULDO WR ILQDQFLDO
VWDWHPHQWY QRWHG" ____ <HV 1R
FEDERAL AWARDS
,QWHUQDO FRQWURO RYHU PDMRU SURJUDPV
1R

i ODWHULDO ZHDNQHVV HV LGH'QV?EI\LHG"

i 6LIJQLILFDQW GHILFLHQF\ LHY LGHQWLILHG WKDW DUH
QRW FRQVLGHUHG WR EH PDWHUWLRO 1ROH UHSRUWHG
ZHDNQHVYV - Q

7\SH RI DXGLWRUVY UHSRUW LVVXHG RQ FRPSOLDQFH IRU
PORU SURPYV 8QPRGLILHG

$Q\ DXGLW ILQGLQUK/DGL DPRBGIRVHTGXLUHG WR EH

UHSRUWHG LQ DIFWRUGDRFH D"
<HV ; 1R

IDENTIFICATION OF MAJOR PROGRAMS

CEDA Number(s) Name of Federal Program or Cluster

9DULRXYV 6WXGHQW )LQDQFLDO $VVLVWDQFH &0OX
9DULRXYV 5HVHDUFK DQG '"HYHORSPHQW &OXVWHU

'ROODU WKUHVKROG XVHG WR GLVWLQJXLVK EHWZHHQ 7\SH
$ DQGSH % BJIDRPV

$XGLWHH TXDOLILHG DV ORZ ULVN DXGHWHH" 1R



Boston College
Schedule of Findings and Questioned Costs
Year Ended May 31, 2019

Il. Findings Related to the Financial Statements
1RQH QRWHG
Il. Federal Awards Findings and Questioned Costs

1R QRWHG








